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CROSSLANDS’ EXPLORATION UPDATE: EARLY SIGNIFICANT DRILL
RESULTS FROM $23M PROGRAM

Crosslands Resources Ltd (Crosslands) is pleased to report promising early drill results
from its Jack Hills iron ore project. Drilling commenced in April 2009 on what is one of
the most significant exploration drilling programs currently underway within Australia
with a $23M exploration budget over 9 months. Twelve drill rigs are currently in
operation across the company’s Jack Hills iron ore tenements in the mid-west region of
Western Australia.

The extensive drilling program has been designed to further expand Crosslands’
resource base and to upgrade established resources, totalling 96Mt @ 58.7% Fe Direct
Shipping Material (DSO) and 991Mt @ 34.1% Fe Beneficiation Feed Material (BFO)
(Refer to Table 1 for resource estimates by JORC categories).

The 70,000m drill program along a deposit strike length of 7km will provide critical
information for Crosslands’ Stage 2 feasibility studies.

The current drilling and resource assessment programs are directed at testing the
following Exploration Targets:

e Extensions of magnetite BFO adjacent to the established resource and
projections of the established DSO/BFO resource at depth.

e A significant additional haematite component to the BFO within the existing
drilled resource currently excluded from the resource inventory.

e Massive DSO lenses mapped and partially defined by drilling at the Brindal
deposit located approximately 1km south of the main Jack Hills deposit.

The combined Exploration Targets are considered to have the potential to deliver
an additional 400 to 1000 million tonnes of predominantly BFO. These Exploration
Targets are at this stage conceptual in nature based on surface mapping supported by
limited drilling. At this stage there has been insufficient exploration to define a Mineral
Resource on these targets and while it is uncertain if further exploration will result in a
Mineral Resource, early results are supportive of the Exploration Targets and as such
are very encouraging.

In addition to the Exploration Targets under investigation, further prospects remain to
be tested pending completion of this current program.
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Drilling Results

The BFO Exploration Targets form continuous lenses on the western and eastern
flanks of the established Jack Hills resource. Testing of these lenses started close to
the existing mine development. All drill holes to date have intersected broad widths of
banded magnetite rocks suitable for Beneficiation Feed, providing preliminary support
to the conceptual exploration target.

Initial drilling intersections with down-hole width s from 16 to 316m are being
recorded with consistent average grades of approxim ately 31% Fe (refer to
Figure 1 & Table 3).

Infill resource drilling underway concurrently with the testing of the new exploration
targets continues to confirm and locally expand the established iron deposit. The best
drill intersection to date being down hole width 86 m @ 63.3% Fe from hole
MHDD780 (refer to Table 2).
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